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FORWARD-LOOKING STATEMENTS

Thisinterimr eport i ncludes statements ¢tlhoatkiarge,s tart emelookimpstatendEriisoatke rf e
be identified by the use of forwaidooki ng ter minol ogy, includingipheeser mdpthidd@b
itargetso, fAaimso, #Aintendso, fAmayo, dAwill o, fi can ohervaratoomsora c hi
comparable terminology. These forwdabking statements include all matters that are not historical facts. apmgar in a number of

places throughout thiannualreport, including in theChairmad s St at ement . They include statemen
expectations of the Company or tRertfolio Manager concerning, among other things, thestment objectives and investment policies,
financing strategies, investment performance, results of operation, financial condition, liquidity prospects, dividerahgolieygeted
dividend levels of the Company, the development of its financing stategd the development of the markets in which it, directly and
through special purpose vehicles, will invest in and issue securities and other instruments. By their naturepé&kingrdtatements

involve risks and uncertainties because they retatvénts and depend on circumstances that may or may not occur in the future.+orward

|l ooking statements are not guarantees of future per fnsfimagcilc e .
condition, liquidity, dividendpolicy and dividend payments and the development of its financing strategies may differ materially from the
impression created by the forwaabking statements contained in this document. In addition, even if the invegterarmanceresuts of
operatons, financial condition, liquidity, dividengolicy and dividend payments of the Company and dheelopment of its financing
strategies are consistent with the forwlrdking statements contained in thiscdment, those results developmets may nobe indicative

of resultsor developments in subseent periods. Important factors that may cause differemmbsde, but are not limited to: changes in
economic conditions generally and in the structured finandeceedit markets particularlftuctuatiors in interest and currency exchange
rates, as wel | as the degree of success of the Comprgesyndtse hed
l'iquidity or volatility of nts; tdeelinesiiahe katuié a quality of the ¢tokater@l supgoring ynédng of ithe v e ¢
Companyb6s investments; | egislantieepartatéegubatohangkanagdiyyt ardt
to invest its cash isuitable investments on a tirgebasis; the aailability and cost of capitalor future investments; the availabilitgf

suitable financing; the contindeprovision of services by the Portfoldanager and the PortfoliManager 6s abi l ity to
suitably qualified persoraly and competition within thenarkets relevant to the Company. These forwaoking statements speak only as at

the date of thimnnualreport. Subject to its legal and regulatory obligations, the Company expressly disclaims any obligations to update or
revise any forwardooking statement (whether attributed to it or any other person) contained herein to reflect any change in expectations
with regard thereto or any change in events, conditions or circumstances on which any statement is based. Theuadifigsaall such
forward-looking statements by these cautionary statements.
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Commodity Exchange Affirmation Statement

Commodity Exchange Statemeniffirmation Required by the Commodity Exchange Act, Regulation84.22(h)

I, Loic Fery, hereby affirm that, to the best of my knowledge and belief, the information contained limtehis Report and
UnauditedinterimFinancial $atements is accurate and complete.

Loic Fery

Chief Executive Officer and representative othe Managing Member ofhenavari Credit Partners LLP, ComntydPool
Operator of the Company

29 May 2018
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Highlights for the period from 1 October 2017to 31 March 2018

1 During the griodfrom 1 October 202to 31 March2018 t he HA,Petrieod@gdmpanyds nper ass
Ordi nar y Sohdeareasetfy {0 3Hoaneteofdividends(30 September 2017: 2.%4) to close aB9.51cent
(30 September 2017: 99.&®nts)

1 The NAV performance, dividesdeinvestedwas3.726 during the periodDividends of 4cens per Sharewere paid
in respect of eacheriod with 2 cens per Share related to the quarter 30 September 201&nd 2 cens per Share
related tathe quarter to 31 December 200h 20 April 2018the Company announcedwther dividend payment of
2 cens per Share for thquarterto 31 March 2018

T The Co mp amaykétsshamniprite atl3March 2018was 81.75 cents (30 September 2017: 86.25 cents)
representing a discount to NAd 17.89%6 (30 September 2017: 13.62%)

1 Theprofit for thePeriodw a s119million (31 March2 0 1 73.2million), or 3.66cens per Shar€31 March 2017:
3.88cents per Shargjaking into account recognition of the following significant items:

o total netincomeo f 16.45million( 31 March 2017: 018.4 million).
o tot al oper atdilangliom(xPple nMersclof2@l7: 05.08 million).

1 At 31 March2018 the Company wa®6.68% invested and its free cash holdings w#el million.
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Corporate Summary
For the Period from 1 October 2017 to31 March 2018

The Company

ChenavariTorolncome Fundci mi t ed (t he i CocemjedColediye Investment SChiernesragidtered pursuant
to The Protection of Investors (Bailiwick of Guernsey) Law, 1987, as amgndeth e  fand d¢he &egistered Collective

Il nvest ment Scheme Rules 2008 issued by the Guben€ewmp&nmwn
Ordinary Shares (the @ S amtbesSpecialist Eund Segnuémiii HRdketite Landon $tacla d i
Exchangeand Thelnternational Stock Exchangé T | 0S)E 8 dMay 2015.

Investment objective and policy

The investment objective of the Company is to deliver an absolute return from investingdimgl in Asset Backed Securities
( A A B 8ndl Jother structured credit investments in liquid markets, iamelsting directly or indirectly in asset backed
transactions including, without limitation, through thégination of credit portfolios.

Target returns and dividend policy

On the basis of market conditions asheg date of th prospectug28 April 2015), and whilst not forming part dfs investment
objective or investment paly, the Company will target NAV total return(including dividend payments) of 12 to p&r cent

per annum over three to five years once@uenpany is fully invested=r om May 2017, the Company
increased from 5 cents to 8 cents per annum payable quartéthrat, June, September and December of each YRedative

to this tar@t return, dividends of cents per Share were declared with respect to the Period.

Assetvalues

At31 March2018 t he Co mpmasd32%350,1824vith the NAV perShare amounting t89.51cens. The Company
publistes its NAV on a monthly basi¥he NAVis calculatedas he Companyds assets at fair
accordance with International Financial Reporting Standardd F.RS 0 )

Duration
The Company has an indefinite life.

Website
The Companyd6s whéd/snww.ceenavatimroimcensefurid.som/

Listing information
The Company adnitteltodradengn tre$F8and TISE

The ISIN number of th&uro Shares is GGOOBBSDM98and theSEDOL is BWBSDMS9.
The closing price of the Shares quoted onSR&at 3L March 2018vas81.75cent per Share

The average closing price of the Shares dvePeriod was84 cent per Share.


http://www.chenavaritoroincomefund.com/
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Chaiirmands St at ement

Introduction

On behalf of the Board, I am pleased to present my repor

Financial performance
The Comp a pricedwss8ls7hcansas of 31 March 2018rading tken at a discount to NAV of 17.8&

During the period from 1 October 2017 to 31 March 2018t he Co mp almeguinsvasR. AW t ot a

Over the Period the Company generatgdddit of 411.9million or a profit of 3.66cent per share.

The NAV pershare wa99.51censat 31 March 2018

The Compa mgrdased didny the period By7 246 (dividends reinvestgd

Dividends

Since inception, the Comparnasdeclaredelevendividends The total dividend for the six months perioddigents to be

compared with an annual target&per cent of the Issue Price per Shaseset out in the IPO prospectus.

Investment portfolio and outlook
Please refer to thavestment Outlook sectondfh e Por t f ol i o Mas®adlindés Report on

A review of the Corporate Broker took place during the period and the Board seldetddorgan Cazenouwe act on the

Comp any 6 Fhe lkey floaus Will be for J.P. Moag to work with the Board and the Inte&nt Manager to review
Marketing of the Company and the efforts to increase liquidity in order to reduce the discount.

Finally, I would like to thank all our shareholders for their continued support.

Frederic Hervouet
Non-executiveChairman

29 May 2018
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Portfolio Managerdéds Report

Performance

During the Period, the CompaMAV performance wa3.72% (dividend reinvested).

The monthornrmonth performance (dividend reinvested) simm®eption was the following:

Year YTD Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
2015 4.53% - - - - 2.06% 0.15% 0.45% 0.64% 0.28% 0.02%  0.52% 0.34%
2016 3866 (0.34% (2.44% 0.69% 0.92% 0.95% (0.04% 0.29% 1.13% 123% 054% 0.67% 0.24%
2017 7.3 1.41% 0.88% 1.21% 0.56% 0.30% 1.49% 0.28% 0.49% 051% 098% 0.33% 0.48%
2018 1.88% 1.37% 0.41% 0.09%

Since inception, the Compaimas declarethe following dividends:

Period ending

Dividends Declared(centsper Share)

30 SeptembeR015(1 dividend) 2.00
30 Septembe2016 (4 dividends) 6.50
30 September 2017 (4 dividends) 6.75
31 March 2018 (2lividend) 4.00
Portfolio breakdown
As at31 March 2018the Company wa86.6% inveded.
The NAV allocation per asset class was as follows:

31 March 2018 30 September 2017
Asset class breakdown % NAV % NAV
Equity scurities 0.72% 0.78%
Bond - 1.41%
Arbitrage CDO 0.79% 0.88%
Commercial mortgagbacked security 1.42% 1.92%
Arbitrage CLO 20.2% 11.31%
Residential mortgagbacked security 6.48% 6.32%
Balance sheet CLO 3.28% 8.38%
Consumer ABS 2.00% 3.52%
Senior loan 1.15% 1.21%
Whole loan 0.02% 0.02%
Mezzanine loan 0.17% 0.13%
Non-performing loan 7.47% 7.45%
Preferredequity 15.42%6 13.98%
Equity 35.72%6 22.66%
Cash, hedges and accruals 5.4% 20.03%
Total 100.00% 100.00%
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Portfolio Maifcangneedd s Report
Portfolio breakdown (continued)

The geographical breakdown of the underlying assetasfaiows:

31 March 2018 30 September 2017
Geographic breakdown % NAV % NAV
OtherEuropean Union 15.%% 5.36%
France 10.%2% 4.42%
Germany 9.4% 8.69%
Great Britain 9.0% 6.39%
Ireland 7.1% 4.55%
Italy 1.6% 2.54%
Netherlands 4.1% 5.47%
Portugal 1.4% 3.69%
Spain 19.1% 20.88%
U.S.A 8.6% 6.01%
Other 10.%%6 9.28%
Cashcollateraland accruats 3.5% 22.72%
Total 100.00% 100.00%

* Difference relates to derivative financial assets and liabilities included Asset class breakdown

InvestmentStrategy

Public ABS Strategy 23.4%: The Company will opportunistically invest or trade in primary and secondary ABS markets to
seek out opportunities that aim to unlock significant value from ABS investments that the Portfolio Manager canbiglers
mispriced by the market relative to their intrinsic value.

Private Asset Backed Finance Strateg®23.3%: Through the Portfolio Manager, the Company will leverage on the extensive
relationships it has with European Banks and retail credit firms in order to gain access and invest in private asset backe
finance transactions that are otherwise unlisted andudliffio source.

Direct Origination Strategy 47.8%: The Company will primarily invest, on a bug-hold basis, in Originators of
securitisation vehicles by retaining the requisite Retention Securities in such vehicles, pursuant to the relevantioisk reten
requirements in the EU or the US. This strategy benefi
origination, as well as enhanced economics on the mgetair
and stucturing capabilities. Additional investment opportunities may also include providing warehouse credit facilities.

Gearing

The Company may use borrowings from time to time for the purpose of short term bridging, financing Share buy backs
repurchase ageenents with market counterparties or managing working capital requirements, including hedging facilities.
Cash borrowings can contribute alongside other forms of leverage to increase the level of gearing of the Company. Th
Company may alsase gearing tincrease potential returns to Shareholders. In the past, the Portfolio Managengiaged
leverage against senior tranches of ABS to enhance their returns, and expectsohtiille to do so, where the economic
terms offered by counterparties danrease potentiakturns to Shareholders.
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Portfolio Maifcangneedd s Report

Investment Activity

The performance was largely driven by the DirecgDation Strategy in the six months especi ally Torods
Taurus Corporate Financing (ATauruso), which represent e
investment was made in Project Shamrock, the Irishtbdlyet mor t gages i nve st nieansthadbees ar

originated at the end of March (up 270% since Q3 2017) on the back of supportive macroeconomic factors and limitec
competition. As of 31 March 2018, all three CLOs were fully invested with collateral credit quality remaining high across the
boar d. Further mor e, Toro European CLO 5 successfully pr
the tightest execution in the history of the Toro CLO platform with a weighted average coupon of 142bps (including the fixed
rate tranche)At pricing, Toro European CLO 5 benefits from a portfolio ramped up in excess of 70% and an attractive
portfolio featuring a weighted average price and spread of 99.9% and 382bps, respectively. Toro has retained through Tauru:
controlling stake intheeui ty of Toro European CLO 5, equivalent to «
management fees. The pipeline on Taurus remains good with two other European CLOs managed by third party CL(
managers anticipated to price in 2018. The firs,dBosphorus 4 (CLO managed by Commerzbank Debt Fund Management),
where Toro retained a controlling stake in the equity (
average cost of debt has marginally increased recently, the eduiiiyage remains attractive especially as the portfolio is
roughly 70% ramped up. The leveraged loan market remained liquid and relatively strong during the various bouts of volatility
experienced by the High Yield and Equity markets. Lower coupon loaargifm<350bps) traded off slightly however higher
coupon loans remained well bid. Primary issuance continued apace with volumes increasing by 1.4% quarter on quarte
Fundamental credit performance remains good with defaults and stress situations léiwelyreare and idiosyncratic in
nature.

Whilst it was an uneventful six montligr the Private Asset Backed Finance Strategy, trading activity within the Public ABS
Strategy proved notable in both quarters. We continued to actively rebalance the exp&@Brand Brated CLO tranches

and also reduced exposure to periphery European ABS where prices are currently at their highest levels since 2015 wi
limited upside. Therefore, the spread widening on European CLO 2.0 mezzanine tranches witnessedandheléef the

first quarter in 2018 (circa +100bps on both BB andiBat ed tr anches) had | imited i mpa
primarily consists of shortetated CLO tranches with deliberately low or negative convexity.

Outlook

Following strong macro fundamentals in 208iéyelopedmarketgrowth has moderated in Q1 2018 alongside the mounting
risk of protectionism, tightening monetary policies and renewed concerns over the length of the global expansion cycle.

In Europe, everthough March data was disappointing, growth is still tracking at a decent annualised 2.5%, still benefiting
from an expansionary monetary policy. Not only is the Euro area much less advanced than the US in this business cycle, k
there is also significalyt more spare capacity resulting in muted inflationary pressures with core inflation stuck around 1%.
Consequently, although QE is likely to end this year, monetary policy should remain accommodative with the ECB reluctant tc
normalise interest rates arigne soon.

Moving on to markets, the seiff in Q1 translated into a negative.64% performance for the ICE BofAML Euro High Yield

index and could be the evidence of the paradigm shift expected for 2018. The lack of inflows in fixed income/credit product
(even notable outflows in High Yield) and the perception that the central bank backstop is weakening are creating a vulnerab
picture which could be exacerbated by any negative headlines. Hence, as market volatility is anticipated to return this yea
especially within the weakest segments of the credit market such as High Yield, exposure to liquid investments has bee
reduced as well as the overall credit portfolio sensitivity through active hedging via the Crossover index.

10
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Portf ol i oRedaticangneied)d s

Outlook (continued)

Simultaneously, further capital was allocated to Taurus with the launch of two CLOs in Q1 where the Originator invested intc
the subordinated tranches, benefiting from the origination and management fees rebateD Hnkit€age is attractive on the

back of a lower weighted average funding cost and widening loans spreads. Furthermore, latest CLO transactions offer equi
friendly documentation and unpriced leteym optionality. As volatility increases, selective, hlmmand active CLO managers
should outperform, improving the portfolio metrics as well as generating trading gains for subordinated noteholders.

Rebalancing from liquid instruments to the Direct Origination and Private Asset Backed Finance strategieslbested
with both strategies accounting for 71% of Torobés NAV a
sectors which we believe should benefit the most from the economic recovery and where lending by banks to households a
firms remains incredibly subdued. Such strategies potentially offer attractive alternatives to crowded and historically tight
liquid instruments while being uncorrelated from market volatility. Our private lending strategies in Ireland (Clove, Bhamroc
hawe been growing on the back of limited competition on-tmdet mortgages and house price appreciation (+1.1% in
February 2018, +13% YoY according to the Central Statistics Office Ireland). In Spain, new mortgages and house price
increased by 20% and 7.28spectively in 2017 (Eurostat). Spanish home sales jumped 23% YoY in January (INE), boosting
off-plan sales to 30% on our largest real estate development project in Barcelona (project SpRED).

Chenavari Credit Partners LLP
Portfolio Manager

29 May 2018

11
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Statement of Principal Risks and Uncertainties

Summary

An investment in the Shares is only suitable for institutional investors and professionally advised ipvestiers who
understand and are capable of evaluatiregmerits and risks of such an investment and hdne sufficient resources to be
able to bear any losses (which may equal the whole amount invested) thatsaafrom such an investment. Furthermore, an
investment in the Shares should constitute pheatdiversified investment portfolio. It should be remembered that the price of
securities and the income fratmem can go down as well as up.

The risks set out below atkose which are considered to be thaterial risks relating to anvestment in th Shares but are

not the only risks relating to the Shares or the Compadgitional risks and uncertainties of which the Company is presently
unaware or that the Compawcyrrently believes are immaterial may also adversely affect its business, finzomuiktion,
results ofoperations or the value of the SharEise Directors have undertaken a robust assessment of the principal risks facing
the Company and have undertaken a detailed review of the effectiveness of the risk management and intersidteomsrol

The Directors are comfortable that the risks are being appropriately monitored

Risk Explanation/Mitigant
Collateral risk (default, Investment Instruments purchased by the Company are linked to the credit perform
recovery, prepayment) the underlying CollateralThis means that defaults or credit losses in the Collateral

adversely impact the performance of the company, the NAV and the valueSiahes.

The Portfolio Manager condigctetailed fundamental, statistical and scenario analy
Where it is considered desirable, the Company may enter into hedging trans
designed to protect against or mitigate the consequences of single reference obl
defaulting and/or more geradised credit eventsAlongside the fundamental creg
analysis, the structural features of the transaction are also assessed. This includes
of the payment waterfall, the subordination of the proposed Investment Instrume
extent of the resee fund, the amortisation profile and extension risk.

Market risk The Companys exposed to several market factors. In partictids Companys primarily
driven by wunderlying asset appreciat.i
section above. The market price of the instruments can also be affected by the cha
expectations on the underlying collateral and the ability ta paythe short term, th
unrealised performance can be affected by the sentiment of the market, supply/der
asset types, expectations on unemployment, GDP growth, credit cycle and stability
Eurozone. Because the liquidity of the instrumenteliatively low, prices will tend to be
sticky, but can be at risk to sudden jumps in price when momentum of sentiment is
enough and certain pools of investors are forced to liquidate. The timing of these te
factors can be quite out of synctivfundamentals.

The Company is closed ended, and has tigtits on leverage. It is well setup to ride o
any shortterm dislocations in pricing without being forced to liquidate investmen
technically distressed prices. This is achieved by employing hedging strategies usin
instruments. This reduces thetdef the portfolio compared to sorogits peers.

Valuation andtlassification l nvest ments are valued in accordance
of financial assets at fair valy compiled with reference toely principles comprising; independence, documenta
through profit or loss risk transparency, consistency and relevance and documents the pricing process and

with particular reference to difficult to value securities, and sets out escalation proce(

The Board has established a committee to review the valuation of illiquid Inves
Instruments, particularly where a valuation is provided by a single counterparty or
thePor t f ol i ®riskvb#iceargcemmiends a more conservative valuation that
provided by a counterparty.

12
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Statement of Principal Rsks and Uncertainties (continued)

Risk

Explanation/Mitigant

Valuation andtlassification
of financial assets at fair
value through profit or loss
risk (continued)

The Portfolio Manager also engagedu f f & Phel ps, Ltd (AD
the Company, as a valuation advisor to provide certain limited procedures on
Transactionsé valuation which the | nv
Phdps to performF o r t he avoidance of doubt ,
engagement with Duff & Phelps, the Valuation Committee of the Company rel
ultimately responsible for the determination of the Fair Value of each Transaction, bt
consider Duf & Phel psd i nput nationsSpecficallyy gs of 30,
September 2017Duff & Phelps estimated ranges of Fair Valfieo r t he
interests in onetransaction Duff & Phelps have not performed specific valuati
procedures during theepod.

As a result of the work undertaken by the Audit Committee, the Board is satisfied tf
valuation of financial assets at fair value through profit or loss was correctly stated
Financial Statements

Replenishment risk (quality
of newreference assets)

The terms of an investment may permit the relevant counterparty to alter the comp
of thecollateral. The Portfolio Manager will seek to ensure that the investment docu
clearly define eligible replacement assets to mitigaterigie of inferior quality asset;
beingadded. In certain cases, and to the extent podsilbéspect of primary investment
the Portfolio Manager may negotiate veights for investors on new names being adl
to the collateral pool.

Call risk

Investments may have call features whitlgctivated, would result in revestment risks
for the Company. This is mitigated bgstricting the situations where an investment cal
terminated and/or by requiring thatemiums be payable to investors whaarninvestment
is called

Portfolio Managerisks

The Company is dependent on the expertise oPtrtfolio Manager and their respectiy
key personnel to evaluate investment
investment objective and investmepolicy.

The Board has instructed thiortfoioManager t o conduct t
related activities in compliance wit
objectives and guidelines and the Com|

The Management Engagemeddmmittee carried out its review of the performance

capabilities of the Portfolio Manager at its meeting28November 201and confirmed
that the continued appointment of tRertfolio Manager is deemed to be in the inters;
shareholders.

There can be no assurance thatRbetfoioManager 6 s past per fq
to future performance or results.

Operational risk

The Company is exposed to the risk arising from any failures of systems and con!
the operations of theéPortfolio Manager, Administrator, the Sut\dministrator and the
Custodian. The Board and its Audit Committee regularly review reports froPatiolio
Manager and the Administrator on their internal controls.

13



Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

StatementofDi r ect or s0 Responsibilities
We confirm to the best of our knowledge that:

1 theseCondensedUnaudited Interim Financial Statements have been prepared in accordance with International
Accounting Standard 34

T the interim management report (oofalipMa s a ggr @ h e ReCphaari tr )
requirements of an interim management report, and includes a fair review of the information required by:

(a) DTR 4.2.7R of the Disclosure and Tsparency Rules, being an indication of important events that have occurred
during the period froml October2017to 31 March 2018and their impact on the Unaudited Interim Financial
Statements; and a description of the principal risks and uncertaintibe iamaining six months of the year; and

(b) DTR 4.2.8R of the Disclosure and Transparency Rules, being related party transactions that have taken plac
during the period froni October 20170 31 March 2018&nd that have materially affected the finahgosition or
performance of the entity during that period.

This responsibility statement was approved by the Board of Direct®@8 iiay 2018and is signed on its behalf by:

Frederic Hervouet
Non-executive Chairman

Date:29 May 2018
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

IndependentReviewReport to the Members of Chenavari Toro Income Fund Limited

We have been engaged by the company to review the condensed set of financial statements in the interim financial report 1
the six months ended 31 March 2018 which comprisesCondensed Statement of Comprehensive Income, the Condensed
Statement of Financial Position, the Condensed Statement of Changes in Equity, the Condensed Statement of Cash Flows
related notes 1 to 23. We have read the other information containlee intérim financial report and considered whether it
contains any apparent misstatements or material inconsistencies with the information in the condensed set of financi
statements.

This report is made solely to the company in accordance with Intemabt®tandard on Review Engagements (UK and
Ireland) 2410f Revi ew of I nterim Financi al Il nf or mat i o nissuecchythe r me
Auditing Practices Board. Our work has been undertaken so that we might state to theyabigmmatters we are required

to state to it in an independent review report and for no other purpose. To the fullest extent permitted by law, weelat not ac
or assume responsibility to anyone other than the company, for our review work, for thisoefmrthe conclusions we have
formed.

Directorsdé responsibilities

The interim financial report is the responsibility of, and has been approved by, the directors. The directors are@dsponsibl
preparing the interim financial report in accordance Wi t he Di scl osure and Transparen
Financial Conduct Authority.

As disclosed in note 2, the annual financial statements of the Company are prepared in accordance with IFRSs as adopted
the European Union. The condenseddddinancial statements included in this interim financial report has been prepared in
accordance with International Accounting Standard 34 Alr

Our responsibility

Our responsibility is to express the Company a conclusion on the condensed set of financial statements in the interim
financial report based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements (UK and Ireldndy 8410 e w
of Interim Financi al I nformati on Performed by the I ndep
for use in the United Kingdom. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing (UK) anc
consequently does not dila us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes usve @i the condensed set of financial statements

in the interim financial report for the six months ended 31 March 2018 is not prepared, in all material respects, ircaccordan
with International Accounting Standard 34 as adopted by the European UxidheaBisclosure and Transparency Rules of
the United Kingdomés Financi al Conduct Authority.

Deloitte LLP

Statutory Auditor

St Peter Port, Guernsey
29 May 2018
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Statement of Comprehensive Income
For the period ended 3 March 2018

1 October 2017

1 October 2056

to 31 March to 31 March
2018 2017
Notes a a
Income
Netgainon financial assets and financial liabilities held at fair
value through profit or loss 12 16,449,840 18,420,215
Interest income 315 11,044
Total netincome 16,450,155 18,431,259
Expenses
Management fee 4(c) 1,608,542 1,713,068
Performance fee 4(c) 2,097,873 2,847,909
Administration fes 5(b) 39,746 40,643
Subadministration feg 5(c) 91,081 113,676
Custodian and brokerage fees 5(d) 17,886 18,290
Legal fees 44,371 23,660
Diredaesor s o 4(a) 68,136 69,674
Audit fees 46,560 47,611
AIFM fees 4(c) 37,475 38,321
Other operating expenses 339,734 171,831
Total operating expenses 4,391,404 5,084,683
Financecosts
Interest expense 175,118 121,794
Profit for the period 11,883,633 13,224,782
Earnings per Share
Basic and diluted 9 3.66cents 3.88 cents

All items in the above statement derive from continuing operations.

The CondensedUnaudited Schedule of Investments andotes to the financial statementen pages 20 to 4are an integral part of

the financial statements.
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Statement of Financial Position
As at 31 March 2018

31 March 2018 30 September 2017

Notes a u
Assets
Financial assets at fair value through profitams 8,11 308,829,500 260,759,107
Due from broker 13 19,810,516 16,710,630
Other receivables and prepayments 14 49,423 50,302
Cash and cash equivalents 9,127,435 66,758,986
Total assets 337,816,874 344,279,025
Equity
Share capitahnd share premium 16 354,752,496 354,752,496
Treasury reserve (81,277,176) (31,277,176)
Retained earnings (125,158) 841,688
Total equity 323,350,162 324,317,008
Current liabilities
Financial liabilities at fair value through profit loss 8,11 9,656,894 10,113,545
Due to broker 13 - 4,185,556
Accrued expenses 15 4,809,818 5,662,916
Total liabilities 14,466,712 19,962,017
Total equity and liabilities 337,816,874 344,279,025
Shares outstanding 16 324,946,323 324,803,047
NAV per Share 10 99.51cents 99.85 cents
Director: Director:

Date:29 May 2018

Date:29 May 2018

The CondensedUnaudited Schedule of Investments andotes to the financial statementsn pages 20 to 4are an integral part of
the financial statements.

17



Chenavari Toro Income FundLimited

aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Statement of Changes in Equity

For the period ended 31 March 2018

Note

At 30 September 2017

Profit for the period

Transfer from treasury reserve

on settling of performance fees 4(c)
Repurchase ofhares

Distributions to equity

shareholders 18
At 31 March 2018

For the periodended31 March 2017

Note

At 30 September 2016

Profit for the period

Transfer from treasury reserve

on settling of performance fees 4(c)
Repurchase of shares

Distributions to equity

shareholders 18

At 31 March 2017

Share capital

Retained and share Treasury
earnings premium reserve Total
a U a a
841,688 354,752,496 (31,277,176) 324,317,008
11,883,633 - - 11,883,633
(12,850,479) - - (12,850,479)
(125,158) 354,752,496 (31,277,176) 323,350,162
Share capital
Retained and share Treasury
earnings premium reserve Total
a u u u
(2,761,799) 354,752,496 - 351,990,697
13,224,782 - - 13,224,782
- - 1,654,826 1,654,826
- - (25,399,262) (25,399,262)
(8,810,096) - - (8,810,096)
1,652,887 354,752,496 (23,744,436) 332,660,947

The CondensedUnaudited Schedule of Investments andotes to the financial statementsn pages 20 to 4are an integral part of

the financial statements.
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Statement of Cash Flows
For the period ended 31 March 2018

Cash flows from operating activities
Profit for the period

Adjustments for nepash items and working capital:
Purchase of investments

Disposal and paydoworf investments

Netgainon financial assets and derivatives at fair value
Increasen amounts due from brokers
Decrease/(icreasgin other receivables and prepayments
Increasén amountgdueto brokers

(Decrease)/increase accrued expenses

Net cash (outflow)/inflow from operating activities

Cash flows from financing activities
Issue ofShares during the period
Redemption of Sharahuring the period
Distributions to equity shareholders

Net cash outflowfrom financing activities

Netdecreasén cash and cash equivalents
Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

1 October 20T

1 October 2056

to 31 March to 31 March
2018 2017

a a
11,883,633 13,224,782
(95,881,15% (52,017,202)
58,134,356 62,171,199
(10,780,24% (9,065,278)
(3,099,886) (2,600,967)
879 (131,955)
(4,185,556) (2,923,541)
(853,098) 1,660,279
(44,781,072 10,317,317
- 1,654,826
- (25,399,262)
(12,850,479) (8,810,096)

(12,850,479)

(32,554,532)

(57,631,551)
66,758,986

(22,237,215)
24,548,560

9,127,435

2,311,345

The CondensedUnaudited Schedule of Investments andotes to the financial statementsn pages 20 to 4are an integral part of

the financial statements.
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Chenavari Toro Income FundLimited
a closegended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Schedule of Investments, at Fair Value

As at 31 March2018

Financial assets at fair value
through profit or loss

Equity securities
Hotels,restaurants &sdisure
Equities securities ptal

Debt scurities

Arbitrage CDO
Commercial mortgagbacked
security

Arbitrage CLO
Residential mortgagbacked
security

Balance beet CLO
Consumer ABS
Senior ban
Wholeloan
Mezzanine loan
Non-performing loan
Preferred equity
Equity

Debt securities btal

Derivative financial asset
CDS

Listed gotions

Derivative financial asset btal

Financial assets at faivalue
through profit or loss total

*I nvest ment i

Great

Europe France Germany Britain Ireland Italy Netherlands Portugal Spain U.S.A Other* Total NAV
a a a u u a a a a a a a %
- - - - - - 270,500 - - 2,000,954 - 2,271,454 0.70%
- - - - - - 270,500 - - 2,000,954 - 2,271,454 0.70%
- 297,832 - 990,531 151,238 - - - - - 1,124,844 2,564,445 0.79%
- 323,481 251,776 4,002,464 - - - - - - - 4,577,721 1.42%
16,288,408 10,164,596 9,110,480 4,089,404 465,011 465,040 4,319,993 16,766 1,818,701 8,701,448 10,288,541 65,728,388 20.33%
- - 16,855 1,813,729 16,799,927 - - 1,566,029 - - 759,353 20,955,893 6.48%
- - - - - 4,080,951 - 3,090,000 3,437,508 - - 10,608,459 3.28%
- - - 5,514,843 - - - - 948,000 - - 6,462,843 2.00%
1,659,054 - - - - - - - - - 2,057,578 3,716,632 1.15%
- - - - - - - - - - 74,533 74,533 0.02%
- - - - 537,380 - - - - - - 537,380 0.17%
- - - - - - - - 24,157,123 - - 24,157,123 7.47%
30,141,581 - - - - - - - - 19,668,239 - 49,809,820 15.40%
- - - - - - - - - 115,504,320 115,504,320 35.72%
48,089,043 10,785,909 9,379,111 16,410,971 17,953,556 4,545,991 4,319,993 4,672,795 30,361,332 28,369,687 129,809,169 304,697,557 94.23%
- - - - - - - - - - 1,787,466 1,787,466 0.55%
- - - - - - - - - - 73,023 73,023 0.03%
- - - - - - - - - - 1,860,489 1,860,489 0.58%
48,089,043 10,785,909 9,379,111 16,410,971 17,953,556 4,545,991 4,590,493 4,672,795 30,361,332 30,370,641 131,669,658 308,829,500 95.51%

n the originator ( Ta uCondenyed Unsuditchedulmhinvestnentsn A Equi t yo and fAOthero in the
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Schedule of Investments, at Fair Valu¢continued)

As at 31 March2018

Financial liabilities at fair value
through profit or loss

Derivative financial liabilities
CDs
Forward FX ontracts

Derivative financial liabilities
total

Financial liabilities at fair value
through profit or loss total

Total net investments
Other assets andiabilities

Net assets

* |l nvest ment i

Great
Europe France Germany Britain Ireland Italy Netherlands Portugal Spain U.S.A Other Total NAV
a a u u a a a a a a a %
- - - - - - - - - (9,511,542) (9,511,542)  (2.94%)
- - - - - - - - - (145,352) (145,352) (0.0%%)
- - - - - - - - - (9,656,894) (9,656,894) (2.99%)
- - - - - - - - - (9,656,894) (9,656,894) (2.99%)
48,089,043 10,785,909 9,379,111 16,410,971 17,953,556 4,545,991 4,590,493 4,672,795 30,361,332 30,370,641 122,012,764 299,172,606 92.52%
24,177,556 7.48%
323,350,162 100.00%
n the originator (Taurus) i s Sphedelscfinvestnients. n fiEqui tyo and AOthero in the Condensed Una
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Schedule of Investments, at Fair Value

As at30 September 201

Financial assets at fair value
through profit or loss

Equity securities
Hotels, restaurants & leisure
Equities securities btal

Debt scurities
Bond

Arbitrage CDO
Commercial mortgagbacked
security

Arbitrage CLO
Residential mortgagbacked
security

Balance sheet CLO
Consumer ABS
Senior loan

Whole loan
Mezzanine loan
Non-performing loan
Preferred equity
Equity

Debt securities otal

Derivative financial asset
CDSs

Listed options

Derivative financial asset btal

Financial assets at faivalue
through profit or loss total

* Investment in the originator (Taurus) is presented Bq ui t y 0

Great

Europe France Germany Britain Ireland Italy Netherlands Portugal Spain U.S.A Other* Total NAV
a u a u u a a a a a a a %

- - - - - - 270,500 - - - 2,283,205 2,553,705 0.78%

- - - - - - 270,500 - - - 2,283,205 2,553,705 0.73%

- - - - - - - 4,581,786 - - - 4,581,786 1.41%

- 303,741 - 984,916 152,317 - 299,990 - - - 1,128,799 2,869,763 0.88%

- - 412,479 5,466,386 - - 340,221 - - - - 6,219,586 1.92%
306,025 3,765,483 5,487,067 2,700,838 615,658 683,971 3,362,041 2,202 1,105,571 5,987,419 12,659,626 36,675,901 11.31%
- - 17,158 2,311,436 10,614,291 - - 2,597,613 4,199,557 - 759,002 20,499,057 6.32%
9,000,000 - - - - 6,763,652 - 4,798,000 6,612,008 - - 27,173,660 8.38%
- - 7,957,423 2,604,154 - - - - 840,000 - - 11,401,577 3.52%

- - - - 1,659,054 - - - - - 2,263,857 3,922,911 1.21%

- - - - - - - - - - 73,080 73,080 0.02%

- - - - 407,369 - - - - - - 407,369 0.13%

- - - - - - - - 24,157,123 - - 24,157,123 7.45%

- - - 15,434 - - - - 30,272,742 - 15,043,901 45,332,077  13.98%

- - - - - - - - - - 73,486,380 73,486,380  22.66%
9,306,025 4,069,224 13,874,127 14,083,664 13,448,689 7,447,623 4,002,252 11,979,601 67,187,001 5,987,419 105,414,645 256,800,270  79.19%
- - - - - - - - - - 1,374,420 1,374,420 0.42%

- - - - - - - - - - 30,712 30,712 0.01%

- - - - - - - - - - 1,405,132 1,405,132 0.43%
9,306,025 4,069,224 13,874,127 14,083,664 13,448,689 7,447,623 4,272,752 11,979,601 67,187,001 5,987,419 109,102,982 260,759,107  80.40%

and fAiOthero in the Condensed Unaudited Schedule of Investments.
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

CondensedUnaudited Schedule of Investments, at Fair Valu¢continued)
As at 30 September 204

Great
Europe France Germany Britain Ireland Italy Netherlands Portugal Spain U.S.A Other* Total NAV
a u a u u a a a a a a a %
Financial liabilities at fair
value through profit or loss
Derivative financial liabilities
CDS - - - - - - - - - - 9,334,547 9,334,547 2.88%
Forward FX contracts - - - - - - - - - - 778,998 778,998 0.24%
Derivative financial liabilities
total - - - - - - - - - - 10,113,545 10,113,545 3.12%
Financial liabilities at fair
value through profit or loss
total - - - - - - - - - - 10,113,545 10,113,545 3.12%
Total net investments 9,306,025 4,069,224 13,874,127 14,083,664 13,448,689 7,447,623 4,272,752 11,979,601 67,187,001 5,987,419 98,989,437 250,645,562 77.28%
Other assets and liabilities 73,671,446  22.72%
Net assets 324,317,008 100.00%
* I nvestment in the originator (Taurus) is presenteds.in AEquityo and fAOtherd in the Condensed Una
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

Notes to theCondensed Unaudited=inancial Statements

1.

General information

Background information on the Companyéds act iAmi20lbes ca
and the Company6s ihaadasatememisbath of whidh are mvailalzd on dur websitidress at
http://www.chenavaritoroincomefund.com/

Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out below.

2.1Basis of preparation

The Annual Financial Statements of the Company are preparadcordancevith IFRS as adopted by the European
Union, the Disclosure and Transparency Rules of the Financial Conduct Authority and applicable legal and regulatory
requirements of the LawThe condensed set of financial statements have been prepared in accordance with
I nternational Accounting Standard 34 dAlnterim Financi

The accounting policies adopted are consistéttt thoseadopted in the 30 SeptemberlZGinancial statements.

2.2Going concern

The Directors believe that it is appropriate to adopt the going concern basis in preparing the Financial Statements in
view of its holding in cash and cash equivalents angstments as well as the income deriving from those
investments, meaning the Company has adequate financial resources to meet its liabilities as they fall due.

Critical accounting judgements and key sources of estimation uncertainty

The prepar at i on Fimafcial tStatemer@soragpies padagement to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the accompanyin
disclosures. Uncertainty about theassumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

3.1 Key sources of estimation uncertainty

Fair value of financial instruments

The assetdeld by the Company are mostly valued throagbombination of dedicated price feeds from recognised
valuation vendorsvaluation techniquesand theapplication of relevant broker quotations where the broker is a
recognisedlealerin the respective positioor derived from valuation models prepared by Bwetfolio Manager

The monthly NAVi s derived from t he .@8dooymenied Gatiationgodlicyaldtarndnes theo | i
hierarchy of prices to be applied ttwe fair value. Prices are sourced from third party broker or dealer quotes for the
relevant security. Where no third party price is available, or wher@dhiolio Manager determines that the third
parties quotds not an accurate representation of the Yaiue, thePortfolio Manager will determine the valuation
basedon the valuation policy. This may include the use of a comparable arm's length transaction, reference to other
securities that are substantially the same, discounted cash flow analysikean¢htuation techniques commonly used

by market participants making the maximum use of market inputs and relying as little as possible @pesifity

inputs.

Based on the hierarchy set out in IFRS tt&8nsactions are classified bevel 1 or2 base on quoted market prices,
dealer quotations or alternative pricing sources supported by observable inputs.

The remaining transactions have been classified as Level 3 where broker quotes are unavailable or discounted, or
cannot be substantiatdsy market transactioner where the prices used are derived from internal modéis

Directors monitor the availability of observable inputs and if necessary, reclassify to level 3 where observable trading
is not available.

Note 8 outlines the Level 8assifications and the analysis of the impacts of Level 3 investments on the performance
of the Company.
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

Notes to theCondensed Unaudited~inancial Statements (continuegl

3.

Critical accounting judgements and key sources of estimation uncertaintfcontinued)
3.2 Critical judgements in applying accounting policies

Functional currency

The Board of Directors consideEUR (U) as the cuency that most fairly represents the economic effect of the
underlying transactions, events and conditiofise performance of the Company is measured and reported to the
investors inEUR.

Valuation and classification of investments

The Board of Directors consider the valuation of investments and the classification of these investments in the fair
value hierachy as the critical judgements. The fair value of investments is described in 3.1 above and the judgements
associated with the disclosures in the fair value hierarchgemeribed iNote 8.

Investment entjtdefinition
Having considered the criteria set out in IFRS 10, the Directors have determined that both the Company and the
Originatormeet the definition foan investment entity.

Under the definition of an investment entity, as set out in paragraph 27statidard, the entity must satisfy all three
of the following tests:

1 Obtains funds from one or more investors for the purpose of providing thoseonsvesth investment
managemergervices;

1 Commits to its investors that its business purpose is to invest funds solely for returns from capital
appreciation, investment income, or both (including having an exit strategy for investments); and

1 Measure and evaluate the performance of substaraiflby its investments on a fair value basis.

Related parties

(@ Directorsd rxpengemer ati on & e

The Directors of the Company are remunerated for their services at such a ratBieactbes determine. Thige for
Mr. Hervouet a NonexecutiveChairman is£50,000 per annum. THee for Mr. Whittle as Chairnmaof the Audit
Committee i£40,000 per annunThe fee for Mr. Silvottis £30,000 per annum.

During the Period endedl3March 2018 Directors fee  ®8,136( 31 Mar c h 2 Wdre/hargaed GoS%the 6 7 4
Company, of whichi2,417(31 March2017 05,723 payablewasprepaidat the end of the Period.

(b) Shares held by related parties
As at31 March2018, the Directors heldhe followingShares in the Company.

Frederic Hervouet 114,000
John Whittle 37,091
Roberto Silvotti 954,692

Loic Fery is the representative thfe managing partner @henavari Credit Partners LLP. Chenavari Credit Partners
LLP acts as discretionary portfolio manager ©henavari European Opportutics Credi Master Fund LP (the
AfManaged )Accounto

Roberto Silvotti is a Director of Chenavari Investment Managers (Luxembourg) S.a.r.l (being a member of the
Chenavari Financial Group) and Chenavari Multi Strategy Credit Fund SPC (a company under the marmdgement
Chenavari Investment Managers (Luxembourg) S.a.r.l). He forms part of the ConcerivRatyincludes Chenavari

Credit Partners LLP and related Chenavari Group companies, relevant Chenavari Badinensployees and
Chenavari European Opportunitiese@it MasterFund LP. In total,this Concert Partydids approximately48.7%6 of

the share®f the Company and is therefore deemed to have a significant influence over the Company through these
shareholdings.
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Chenavari Toro Income FundLimited
aclosedended investment company limited by shares incorporated under the laws of Guernsey

Notes to theCondensed Unaudited=inancial Statements (continuel
4. Related parties(continued)

(c) AIFM and Portfolio Manage

The Company has appointed Carne Gl obal Al FM Sol uti on
AIFM has delegated portfolio management to the Portfelanager. Under the terms of the AIFMgreementthe

AIFM is entitled to receive from the Company an annual fee, payable out of the assets of the Com@sy00of £
037,475( 31 Mar c h 2I3as beerchaigédsdurididghel Period.

The AIFM and theCompany have appointed the Portfolio Mana@renavari Credit Partners LLP, a member of the
Chenavari Financiabroup, as the external Portfolio Manager with delegated responsibilipofifolio management
functions i n accor daestment objectives artd Ipaicy, Subjeqp ta they dvezall supervision and
control of the Directors and the AIFM.

Under the terms of the Portfolio Management Agreement the Porfftdioager is entitled to receive from the
Company a portfolio managemeet calculated and accrued monthly at a rate equivalent tavegléh of 1 per cent

of theNAV per Share Class (before deductingghmount of that mont hds portfolio
liability with respect to any performance fee).

Total portfolo management fees for tieriod amounted 01,608,54231 March2017: U1,713,068wi t 542,400
(30 Septembe?017: 0 5 4 7),irdoBtdandingaccrued fees due at the end of Heeiod.

The Portfolio Manager shall also be entitled to receiperdformance feé respect of each Clagd Shares equal to
15 per cenof the totalincrease in thé&NAV per Share of the relevant Class at ¢émel of the relevant Performance
Period (as adjusted to, (i) add back Hygregate value of any dividends peafhpaid to Shareholders sirtbe end

of the Performance Period in respect of which a performancededast paid in respect of that Class (or the date of
First Admission, if ngperformance fee has been paid in respect of that Class) and, (ii) easjudecrual for unpaid
performance fees) over the highest previousiyordedNAV per Share of the relevant Class as at the adnithe
relevant Performance Period in respect of which a performBagavas last paid (or thHAV per Share of the
relevant clasas at First Admission (after deduction of launch costs), if no perfornfaadeas been paid in respect of
that Class of Shares) multiplied by thember of issued and outstanding Shares of that Class at the endebétaiet
Performance Period, having made adjustments for numb&hbkasés of that Class issued or repurchased during the
relevantPerformance Period

An amount of U116, 406 was recharged (at <cost) Bly the
March 2018 to compensate for the marketing initiative
shares liquidity.

Performance Period

Subject to any regulatory limitations, the Portfolio Manager has aginaedor a giverPerformance Periofl.e., each

twelve month period ending 30 September each yaar)performance fee shall batisfied as to a maximum of 60

per cent in cash and as to a minim(save a set out below) of 40 per ceby the issuance of ne&uro Shares
(including the reissue of treasury shares) issued at the patelishedNAV per Share. At no time shall the Portfolio
Manager (and/or any persons deemed to be aatirapncert with it forthe purposes of the Takeover Code) be
obliged, in the absence afrelevant Whitewash Resolution having been passed, to receive further Shares where to do
so would trigger a requirement to make a mandatory offer pursuant to Rule 9 of the Takeover Code.

The issuance of further Shares to the Portfolio Manager willala place without a Whitewash Resolution from
ShareholdersCa s h  o1f,246ard 830D,181 shares with a valuelio? 8 8 wete9paid to the Portfolio Manager in

the period in relation to the Performance Feetlfier period ended 30 September 204dditiondly 896,262 shares

wi t h a val uwere pafdtodh8 Bdbtiplid Rlahager in the period in relation to the Performance Fee for the
period ended 30 September 20Performance e e s 2,007,873(81 March 20Z: 2,847,909 were accrued in
relation to the Period with4,039,218ayable at 31 March 20180 Septembe?017 14,853,361
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Notes to theCondensed Unaudited~inancial Statements (continuegl
5. Material agreements

The Company has funded irstenents with av a | u €9,944,394012 01 7 : U Pvéa, hyblBdoinstiuMénts or

equity issued by legally segregatec mpar t ment s of A Ré&Mpady.inCorporatdd in Lxémbauy o O
under the Securitization Law of 200Areo is majority owned by funds manadjéby the Chenavari group and is
managed by a Board of Directors composed of a majority of independent directors that consider investment
opportunities sourced by thHeortfolio ManagerThe Company is currentiynvested ineight compartments ofreo,

and whch it fair values in accordance with IFRS 13 as set out irCin@pany's accounting policieghe Portfolio
Manager receives no fees from Arefreo is a conduitspecial purpose vehicle sponsored by a member of the
Chenavari Financial Group, forthepusgpe s of t he Companyds application of

(a) Corporate broker
J.P. Morgan Cazenoyeeplaced Fidante Partners Europe Limited as Corporate Broker 12 Marchra@ir8services
are not based upon a retainer and will be charged accordinghcfemental costs.

(b) Administration fee

EsteraAdministration Limited(Guernsey) t he A Admi ni strator o) ser vesacretarg. t he
The Administrator is entitletb anannual assetased fee calculated a rate of 0.017 per cgmér annum oNAV and

subject to a minimum fee of £70,006r annumAll fees are payable quarterly in advanadministration fees for the

period amountedo 0U39,746(31 March 201710 4 0 ,) 6f4v® i cl]®24vias prepaid30 SeptembeR01l7 0 6, 6 1 9
remainedpayabl@ at the end of the period.

(c) Subadministration fee

The Administrator has appointed Quintillitni mi t e d -A d nhien iA3Stutiea t Gor nop umAMirsistrator.
The Sub-Administrator is entitled to receivanannual assdbased fee from the Companfup t00.073%6 per annum
of NAV, excluding certain expenseSub-administration &es for the periodmounted tai91,081(31 March 2017
(113,676 of which (128661 (30 Septembe2017 16277 remained payable &te end of the period.

(d) Custodian fee

JP. Morgan Chase BanN.A (t he ACustodi anod) h a €ustddiareto theaGQompamy randetal t o
provide custodial, settlement and other associated services to the Company. Under the provisions of the custodian
agreement date®7 April 2015the Custodian is entitled to a safekeeping and administration fee on eachtimansac
calculated using a basis point fee charge based on the country of settlement and the value of the assets together wit
various other payment/wire charges on outgoing payments, subject to an aggregate minimuna3feB&06f per

annum.

(e) AIFM and Portfdio Manager
Contractual arrangemenslating to theAlFM and Portfolio Manageare detailedn note 4.

6. Financial risk management

Throughout the investment process and following acquisition of an investment, the Portfolio Manager is proactive in
identifying and seeking to mitigate transaction and portfolio risk.

The Portfolio Managerwill be responsible for sourcing potential investmeriise Portfolio Manager will not be

required to, and generally wiliot, submit decisions concerning the discretionarpmgoing management of the
Companybés assets for the approval of the Board, exc
investment guidelines or a conflict of interest.

6.1 Credit risk

The Company takes on exposure to credit risk, which is the risk that a counterparty will be unable to pay amounts in
full when due. To the extent that the Portfolio is exposed to underlying concentrations in any one geographical region,
borrower sector ocredit or asset type, an economic downturn relating generally to such geographical region, borrower
type or credit or asset type may result in an increase in underlying defaults or prepayments within a short time period.
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Notes to theCondensed Unaudited=inancial Statements (continued)
6. Financial risk management(continued)
6.1 Credit risk (continued)

The Portfolio is expected to carry leveraged exposureaanthcrease in credit losses with respect to any or all
Collateral couldr educe the Companydés income (and thus the abil
the value of the Shares.

None of the restrictions set out below shall apply to investments issurdranteed by the government of an OECD
Member State

In relation to investments made:

1 no more than 20%f NAV shall be exposed to the credit risk of any underlying single transaction or issue;
o As of 3L March 2018the largest investment representd @ of the NAV.

9 the top five exposures to any transactiongssues shall not, in aggregates@mt for more than 50%f NAV;
0 As of 31 March 2018the top 5 investmentepresen9.9% of the NAV.

1 no more than 50%f NAV, in aggregate, shall beviested in unlisted investments;
o As of31 March 201835.67% of the NAV is invested in unlisted investments.

Additionally,i n each case, the restrictions set o inQOrigiadioessv e sh
(the originator or sponsor of a CLO or a securitisation of a pools of consumer loan lagsstgll be applied on a
look-through basis to the investments of s@ginators; and

1 no more than 20% of NAV, in aggregate, shall be exposed to transactions or issues where the underlying collateral
is nonEuropean.
o As of31 March 2018less thare0% of the NAV is exposed to neburopean underlying collateras detailed
in the gegraphical breakdown table overleaf

The Company may use borrowings from time to time for the purpose of short term bridging, financing Share buy
backs, repurchase agreentee with market counterparties or managing working capital requirements, including
hedging facilities.

T The Company has set a borrowing | imit such that t he
incurrence and deployment of any borrowing.
o0 As of31 March 2018the gearing of the Compaag at 31 March 2018 w&8%.

In addition, the Company may from time to time have surplus cash (for example, following the disposal of an acquired
investment). Cash held by the Company pending investmentstibdiion will be held in either cash or cash
equivalents, including but not limited to money market instruments or funds, bonds, commercial paper or other debt
obligations with banks or other counterparties provided such bank or counterparty has tmeintvgsade credit

rating (as determined by any reputable rating agency selected by the Company on the advice of the Portfolio
Manager).
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Notes to theCondensed Unaudited=inancial Statements (continued)
6. Financial risk management (continued)
6.1 Credit risk (continued)

The Company manages the portfolio with appropriate diversification in terms of sectors and geographical breakdowns.
As of 31 March 2018 and 30 September 201the breakdown of the NAV per asset class and geography was as

follows:

31 March 2018

30 September 2017

Asset class breakdown % NAV % NAV

Equity ®curities 0.72% 0.78%
Bond - 1.41%
Arbitrage CDO 0.79% 0.88%
Commercial mortgagbackedsecurities 1.42% 1.92%
Arbitrage CLO 20.32% 11.31%
Residentialmortgagebacked securities 6.48% 6.32%
Balance keet CLO 3.28% 8.38%
Consumer ABS 2.00% 3.52%
Senior loans 1.15% 1.21%
Whole loan 0.02% 0.02%
Mezzanine loan 0.17% 0.13%
Non-performing loan 7.47% 7.45%
Preferred equity 15.42% 13.98%
Equity 35.72% 22.66%
Cash, hedges andauals 5.0%%6 20.03%
Total 100.00% 100.00%

31 March 2018

30 September 2017

Geographic breakdown % NAV % NAV

European Union 15.%% 5.36%
France 10.%% 4.42%
Germany 9.4% 8.69%
Great Britain 9.0% 6.39%
Ireland 7.1% 4.55%
Italy 1.6% 2.54%
Netherlands 4.1% 5.47%
Portugal 1.4% 3.69%
Spain 19.1% 20.88%
US.A 8.6% 6.01%
Other 10.2% 9.28%
Cash, collateral and accruals 3.5% 22.72%
Total 100.00% 100.00%

The Company is also exposeddounterparty credit risk on forwards, cash and cash equivalents, amounts due from

brokers and other receivable balances, as shown in the following table:

Royal Bank of

31 March 2018 Scotland Deutsche Bank JP Morgan Barclays Total
S&P rating A-3 A-2 A-2 A-2

u a a U U
Cash and cash equivalents - - 9,127,435 - 9,127,435
Due from broker 763,796 2,806,660 15,213,106 1,026,954 19,810,516
CDS - - 1,787,466 - 1,787,466
Listed options - - 73,023 - 73,023
Total counterparty exposure 763,796 2,806,660 26,201,030 1,026,954 30,798,440
Net asset exposure % 0.24% 0.87% 8.10% 0.32% 9.52%
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Notes to theCondensed Unaudited=inancial Statements (continued)

6.

Financial risk management (continued)

6.1 Credit risk (continued)

Royal Bank of

30 September 2017 Scotland  Deutsche Bank JP Morgan* Barclays Total
S&P rating A-3 A-2 A-2 A-2

u a a U u
Cash and cash equivalents - - 66,758,986 - 66,758,986
Due from loker 31,672 4,135,115 11,515,035 1,028,808 16,710,630
CDS - - 1,374,420 - 1,374,420
Listed gtions - - 30,712 - 30,712
Total counterparty exposure 31,672 4,135,115 79,679,153 1,028,808 84,874,748
Net asset exposure % 0.01% 1.28% 24.57% 0.32% 26.17%

* JP Morgan cash and cash equivalents represents cash held in a custodian account.

Offsettingfinancial assets and financiahbilities

The Company enters into transactions with a number of counterparties whereby the resulting financial instrument is
subject to an enforceable master netting arrangement or similar agreement, such as an ISDA Master Agreement (&
Net t i nch MastgrriNetingvegreenients. maysallow for net settlement of certain open contracts
where the Company and the respective counterparty both elect to settle on a net basis. In the absence of such a
election, contracts will be settled on a gross basis.Mdbkter Netting Agreements allow for net settlement at the
option of the nordefaulting party in an event of default, such as failure to make payment when due or bankruptcy.

fiMaster

The below table presest h e

agreements;

Assets

As at 31 March 2018

Co mp any 6 sand liabilises subjeatitoffseting, enforceable master netting

Related amount not offset in the Statement
of Financial Position

Gross Net amounts
amounts of assets
offset in the presented in
Statement the Statement
Grossamounts of  of Financial of Financial Financial Cash collateral
Counterparty recognised asets Position Position instruments received/pledged Net amount
a a a a a a
Derivative
CDS
JP Morgan 1,787,466 - 1,787,466 (1,787,466) - -
Listed option
JP Morgan 73,023 - 73,023 - (73,023) -
1,860,489 - 1,860,489 (1,787,466) (73,023) -
Liabilities
Related amount not offset in the Statement
As at 31 March 2018 of Financial Position
Gross Net amounts
amounts of liabilities
offset in the presented in
Gross amounts of  Statement the Statement
recognised of Financial of Financial Financial Cash collateral
Counterparty liabilities Position Position instruments received/pledged Net amount
a a a a a a
Derivative
CDS
Barclays (870,753) - (870,753) - 870,753 -
JP Morgan (8,640,790) - (8,640,790) 1,787,466 6,853,324 -
Forward FX
Deutsche Bank (145,352) - (145,352) - 145,352 -
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(9,656,895) - (9,656,895) 1,787,466 7,869,429 -

Notes to theCondensed Unaudited=inancial Statements (continued)
6. Financial risk managementcontinued)
6.1 Credit risk (continued)

Offsetting financial assets and financihilities (continued)

The bel ow tabl e inaacialeasset ard fabiliti€s subjpcato gfféetting, enforceable master netting
agreements.
Assets
Related amount not offset in the Statement
As at 30 September 2017 of Financial Position
Gross Net amounts
amounts of assets
offset in the presented in
Statement  the Statement
Gross amounts of of Financial of Financial Financial Cash collateral
Counterparty recognised asets Position Position instruments received/pledged Net amount
a a a a a a
Derivative
CDS
JP Morgan 1,374,420 - 1,374,420 (1,374,420) - -
Listed option
JP Morgan 30,712 - 30,712 - - 30,712
1,405,132 - 1,405,132 (1,374,420) - 30,712
Liabilities
Related amount not offset in the Statement
As at 30 Septembr 2017 of Financial Position
Gross Net amounts
amounts of liabilities
offset in the presented in
Gross amounts of Statement the Statement

recognised of Financial of Financial Financial Cash collateral
Counterparty liabilities Position Position instruments received/pledged Net amount
u u a a a a

Derivative
CDS
Barclays (842,858) - (842,858) - 842,858 -
JP Morgan (8,491,689) - (8,491,689) 1,374,420 7,117,270 -
Forward FX
contracts
Deutsche Bank (778,998) - (778,998) - 778,998 -

(10,113,545) - (10,113,545) 1,374,420 8,739,126 -

None of the financial assets and financial liabilities are offset in the statement of financial position, as the Master
Netting Agreements create a right of-séft of recognsed amounts that ienforceable only following an event of
default, insolvency or bankruptcy of the Company or counterparties. In addition, the Company and its counterparties
do not intend to settle on a net basis or to realise the assets and settle the liabilities simslytaneo

6.2 Foreigncurrency risk

Foreign currency risk is the risk of gain toss resulting from exposure tmovements on exchange rates on
investments priced in currencies other than the base currency of the Company. The Company does not actively take
risk in foreign currency, but incurs it as a normal course of business and employs a series of economto hedges
minimise these risks.
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Notes to theCondensed Unaudited=inancial Statements (continued)
6. Financial risk management (continued)
6.2 Foreign currency risk(continued)

The currency exposure as dt Blarch 2018s as follows:

NAV
impact
31 March 31March for a +/-
Other net 2018Total 2018Total 10% FX
Currency Investments FX hedges Cash assetsffabilities) exposure exposure rate move
1] 1] a a a % %
CHF - - 664 - 664 - -
GBP 11,331,036  (11,377,160) 97,388 (241,285) (189,998) (0.06%) (0.01%)
usD 23,801,328  (24,654,413) 307,598 245,982 (299,528) (0.09%) (0.01%)
35,132,364  (36,031,573) 405,650 4,697 (488,862) (0.15%) (0.02%)

The currencyexposure as at 30 September 2&1&s follows:
NAV
impact
30 September 30 September  for a +/-
Other net 2017 Total 2017 Total 10% FX
Currency Investments FX hedges Cash liabilities exposure exposure rate move
a a a a a % %
CHF - - 687 - 687 - -
GBP 10,318,460 (23,762,818) 13,496,729 (175,430) (123,059) (0.04%) -
usD 19,744,445  (20,592,090) 864,310 (11,500) 5,165 0.00% -
30,062,905 (44,354,908) 14,361,726 (186,930) (117,207) (0.04%) -

6.3 Interest rate risk

Interest rate risk is the risk of gain or loss resulting from exposure to movements on interest rates. The Company does
not activelytake interest rate risk, but incurs it as a normal course of business and £mpeses of hedges to
minimise these risksThe Company only holds floating rate financial instruments which have little exposure to fair
value interest rate risk as, wheretshort term interest rates increase, the interest on a floating rateilhaterease.

The value of assdtackedsecurities may be affected by interest rate movements. Interest receivable on bank deposits or
payable on bank overdraft positions will Bffected by fluctuations on interest rates, however the underlying cash

positions will not be affected.

The Companydés continuing position i PortfolieMaaageron t o
Fixed rate Floating rate Non-interest
interest interest bearing
31 March 2018 u U a
Financial assets at fair value through profit or loss 69,635,550 237,192,996 2,000,954
Due from broker - 15,234,873 4,575,643
Other receivables and prepayments - - 49,423
Cash and cash equivalents - 9,127,435 -
Financial liabilities at fair value through profit or loss (7,776,404) (1,735,138) (145,352)
Accrued expenses - - (4,809,818)
61,859,146 259,820,166 1,670,850
30 September 2017
Financial assets at fair value through profit or loss 57,124,659 201,320,532 2,313,916
Due from broker - 16,710,630 -
Other receivables and prepayments - - 50,302
Cash and cash equivalents - 66,758,986 -
Financial liabilities at fair value through profit or loss - (9,334,547) (778,998)
Due to broker - (566,131) (3,619,425)
Accrued expenses - - (5,662,916)
57,124,659 274,889,470 (7,697,121)
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Notes to theCondensed Unaudited=inancial Statements (continued)
6. Financial risk management (continued)

6.4 Liquidity risk

A proporti on Dbafanceé dheet isOmadepmai gsdets and liabilitieshwhay not be realisable as cash
demand.Under certain market circumstances already seen in the past, mostpofttbko which consists ofAsset
Backed Securitiesan become lesglid and the cst of unwindingmay become significanf\s a result an exposure to
liquidity risk exists. This risk is mitigated by the closgaded nature of the Company.

The table below analyses the Companyds liabilities in
balance sheet date to the contractual maturity date.

Less than 3 Greater than 3
months months Total

31 March 2018 U a a
Financial liabilities at fair value through profit or loss - (9,656,894) (9,656,894)
Accrued expenses (4,763,557) (46,261) (4,809,818)

(4,763,557) (9,703,155) (14,466,712)
30 September 2017
Financial liabilities at fair value through profit loss - (10,113,545) (10,113,545)
Due to broker (4,185,556) - (4,185,556)
Accrued expenses (5,617,843) (45,073) (5,662,916)

(9,803,399) (10,158,618) (19,962,017)

The Company is all equity funded and has been established as a Registerede@eskcollective Investment
Scheme. Other than in the circumstances and subject to the conditions set out in Part | of the prospectus, Shareholder
will have no right to have their Shares redeemed or repurchased by the Company at any time. Shareholdexs wishing
realise their investment in the Company will normally therefore be required to dispose of their Shares through the
secondary market.

6.5 Price risk

Market price risk arises mainly from uncertainty about future prices of financial instruments andatiregkt of debt

issuers in which the Company invests. Market price risk represents the potential loss the Company may suffer through
price movements on its investments.

The Company is exposed to market price risk arising from the investments in equittie® debt and derivatives.

The Portfolio Manager manages the Companyés price ris
accordance with the Companyo6s i nvest ment objecdrea ve a
monitored on a quarterly basis by the Board afebtors.

As at 3l March2018 a5% movemenin prices (with all other variables held constamtjuld have resulted in a change
to the total ned s s e 14958)6B802@l70 12, 532, 278

7. The current risk profile of the AIF and the risk management systems employed by the AIFM to manage those
risks
The AIFM has delegated the portfolio management of the Company to the Portfolio Manager whilst retaining
responsibility for the risk management functionstfon e Company i n accordance with t
risk management process monitors the consistency between the risk profile of the Company and the investment
objective, policies and strategy of the Company.
The day to day management of the Campy 6 s ri sk is wundertaken by the Po
functionally and hierarchically separate from portfolio management, and who has full access to risk management
information. The risk management systems also include risk reporting,athicormg of risk limits, and breach alert
and actions. The Risk Officer reports to the Risk Committee of the AIFM. The Risk Committee has ultimate
responsibility for risk management and controls of the AIF and for reviewing their effectiveness on abagsla
including taking appropriate remedial action to correct any deficiencies. The Risk Committee has determined the
current risk profile of the AIF to be low. The AIFM has also implemented a risk management policy to identify generic
risk types and teontinuously review the limits and parameters used within the risk management system.
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Notes to theCondensed Unaudited=inancial Statements (continued)
8. Fair value of financial instruments

The fair valus of financial assets and liabilities traded in active markets (such as publicly traded derivatives and trading
securities) are based on quoted market prices at the close of tradingpamidldeend dateThe Company has adopted

I FRS 13, 6Fair val ue measur Eampamytofprica its dinaricil assetssanddiabititiasr d
using the price in the bidsk spread that is most representative of fair value for both financial assetsauiafin
liabilities. If a significant movement in fair value occurs subsequent to the close of trading up to midnighpenaithe

end date, valuation techniques will be applied to determine the fair value. No such event occurred. An active market is a
market in which transactions for the asset or liability take place with sufficient frequency and volume to provide pricing
information on aron-goingbasis.

For financial assets and liabilities not traded in active markets the fair igadieéermined by usg broker quotations

where the broker is a recognised dealer in the respective posaioation techniques andirious methods incliidg

the wuse of comparable recent armds | ength transactio
discounted cash flow analysis, option pricing modalrnative price sources including a combination of dedicated
price feeds from recogsed valuation vendors arapplication of relevant broker quotations where the broker is a
recognised market maker in the respective position.

For instruments for which theis no active markethe Company may also use internally developed modelshvaing
usually based on valuation methods and techniques generally recognised as a standard within the industry. Some of th
inputs to these models may not be market observable and are therefore based on assumptions.

The level of the fair value hierarchy an instrument is determined considering the inputs that are significant to the
entire measurement of such instrument and the level of the fair value hierarchy within those inputs are categorised.

The hierarchy is broken down into three levels baseth®wbservability of inputs as follows:
Level 1: Quoted price (unadjusted) in an active market for an identical instrument.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived from
quotedprices). This category includes instruments valued using: quoted prices in active markets for similar instruments;
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation
techniques for whichlesignificant inputs are directly or indirectly observable from market data.

Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments for which
the valuation technique includes inputs not based on vdiser data and the unobservable inputs have a significant

ef fect on the instrumentoés valwuation. This category i
similar instruments for which significant unobservable adjustments or assumat@msquired to reflect differences
between the instruments.

The level in the fair value hierarchy within which the fair value measurement is categorised in its entirety is determined
on the basis of the lowest level input that is significant to thes&ire measurement in its entirety. For this purpose, the
significance of an input is assessed against the fair value measurement in its entirety. If a fair value measurement use:
observable inputs that require significant adjustment based on unobsenmltte that measurement is a Level 3
measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability.

The determination of what constitte s &éobservabl ed requi r@mparyiTheonipang a nt

considers observable data to be that market data that is readily available, regularly distributed or updated, reliable and
verifiable, not proprietary, and provided by independenirces that are actively involved in the relevant market.
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Notes to theCondensed Unaudited=inancial Statements (continued)

8. Fair value of financial instruments (continued)
The following tables how t he Co napdliabylitesat 3h Masch20K8based on the hierarchy set out in
IFRS 13:
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3) Total
2018 2018 2018 2018
Assets U a a a
Financial assets held for trading
Equity securities
Europe Equity - - 2,271,454 2,271,454
Debt searities
Europe: Corporate & financials - - 1,560,000 1,560,000
Europe: Private ind* - 115,504,320 - 115,504,320
Europe: ABS - 83,328,241 38,076,241 121,404,482
UK: ABS - 6,274,196 5,816,193 12,090,389
Europe: Money market - 32,338,015 - 32,338,015
USA: Money market - 21,725,818 74,533 21,800,351
OTC cerivatives
CDS 1,787,466 - 1,787,466
Listed gptions 73,023 - - 73,023
Total assets 73,023 260,958,056 47,798,421 308,829,500
Liabilities
Financial liabilities held for trading
OTC cerivatives
CDS - (9,511,542) - (9,511,542)
Forward FX ontracts - (145,352) - (145,352)
Total liabilities - (9,656,894) - (9,656,894)

*This is the fair value of the subsidiary Taurus Corporate FingntLP, as described in note .2Taurus holds

subordinated notes of TCLQ, 2, 3 and 5Svalueda t 78mia n d
through its investment

securities
other assets (202 | i abiliti

TwentyLevel 3 investments were hedd the end of the Period.

35

a

of 0

ot her

i nvest methdr sebtv a |
TCF M.dmaamd War e

nto



Chenavari Toro Income FundLimited
a closedended investment company limited by shares incorporated under the laws aeguern

Notes to theCondensed Unaudited=inancial Statements (continued)

8. Fair value of financial instruments (continued)
The following tableshowsthe Company s  aamdliabiliteesat 30 September 2@lbased on the hierarchy set out in
IFRS 13
Quoted prices in Significant
active markets other Significant
for identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3) Total
2017 2017 2017 2017
Assets a U U a
Financial assets held for trading
Equity securities
Europe: Equity 270,500 - - 270,500
Other. Equity - - 2,283,205 2,283,205
Debt searities
Europe: Corporate & financials - 4,581,786 2,158,000 6,739,786
UK: Corporate & financials - 1,153,343 - 1,153,343
Europe: Private dnd* - 73,486,380 - 73,486,380
Europe: ABS - 84,161,206 31,535,983 115,697,189
UK: ABS - 7,369,195 2,618,941 9,988,136
Europe: Money market loar - 47,383,066 - 47,383,066
UK: Money market loan - - 15,434 15,434
USA: Money market loan - 2,263,856 73,080 2,336,936
OTC ckrivatives
CDS - 1,374,420 - 1,374,420
Listed gotions 30,712 - - 30,712
Total assets 301,212 221,773,252 38,684,643 260,759,107
Liabilities
Financial liabilities held for trading
OTC ckrivatives
CDS - 9,334,547 - 9,334,547
Forward FX contracts - 778,998 - 778,998
Total liabilities - 10,113,545 - 10,113,545

*This is the fair value of thesubsidiary Taurus Corporate Financing LLP, as described in note 20. Taurus holds
subordinated notes of TCLO 2, 3 and 4 valued at 055. ¢
War ehouse Designated Act i vidt yotCoemp aansys elt,s vagnldu el di aobfi |02

Financial instruments that trade in markets that are not considered to be active but are valued based on quoted marke
prices, dealer quotations or alternative pricing sources supported by observable inplassiied within Level 2.
Investments classified within Level 3 have significant unobservable inputs, as they trade infrequently.

SixteenLevel 3 invetiments were held at the end of the period.
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Notes to theCondensed Unaudited=inancial Statements (continued)

8. Fair value of financial instruments (continued)

Product type
ARB CDO
ARB CLO
BS CLO
BS CLO
BS CLO
CMBS
CMBS
RMBS
ARB CLO
ARB CLO
CONS ABS
ABS
Blocked cash in AREO
EQUITY
EQUITY
RMBS
Whole loan
CMBS
CMBS
CMBS
CMBS
ARB CLO
CMBS
CMBS
RMBS
RMBS
ARB CDO
ARB CDO
CMBS

Fair valueat 1

Transfer to/(from)

Fair valueat 31

Transaction October 2017 Level 2 Realised Unrealised & FX Purchases Sales Redemptions March 2018
2 299,990 - 756,045 (99,14) - (956,944 - -
16 24,157,122 - - - - - 24,157,122
18 690,008 (847,508) - 157,500 - - - -
19 2,640,000 - - (1,110,000) - - - 1,530,000
27 2,158,000 - - (598,000) - - - 1,560,000
31 386,956 - (485,044 268,799 - (170,713 - -
32 3,071 - - (3,071) - - - -
33 17,158 - - (303) - - - 16,855
35 1,045,654 - 141,564 19,154 - (1,206,372 - -
36 1,829,584 - 33,301 (469,039) - - (192,680 1,201,166
37 840,000 - - 108,000 - - - 948,000
41 13,396 - - (40 - - - 13,357
42 15,434 - - (15,434) - - - -
43 2,283,205 - - (282,251) - - - 2,000,954
46 - 270,500 - - - - - 270,500
44 2,231,985 - (167,172) (87,622) - (163,462) - 1,813,729
45 73,080 - - (3,600) 5,053 - - 74,533
47 - 41,194 - 4) - - - 41,190
48 7,847 - - (16) - - - 7,831
49 687,193 - 240,982 (209,146) - - (529,630 189,399
50 - - - 10,045 313,435 - - 323,480
51 1,231,621 - - (4,597) - - - 1,227,024
52 3,866,037 - - 75,570 - - - 3,941,607
53 60,550 - - 307 - - - 60,857
54 1,404,692 - - 81,586 - - - 1,486,278
55 6,606,037 - - 328,502 - - - 6,934,539
56 - - - - - - - -
57 - - - - - - - -
58 - - - - - - - -
52,548,620 (535,814 519,676 (1,832,834 318,488 (2,497,489 (722,310 47,798,421
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Notes to theCondensed Unaudited=inancial Statements (continued)

8. Fair value of financial instruments (continued)

Product type
ARB CDO
ARB CLO
ARB CLO
ARB CLO
ARB CLO

BS CLO
BSCLO
CMBS

RMBS
WHOLE LOAN*
BS CLO
RMBS

RMBS

RMBS

CMBS

CMBS

RMBS

RMBS

ARB CLO
ARB CLO
CONS ABS
RMBS

ARB CLO
ARB CLO
ABS

Blocked cash in AREO
EQUITY
RMBS
WHOLE LOAN

Fair valueat 1

Transfer to/(from)

Fair valueat 30

Transaction October 2016 Level 2 Realised Unrealised & FX Purchases Sales Redemptions September 2017
2 488,077 - (15,889) (190,487) - - 18,289 299,990
9 1,128,000 - 2,732,006 839,994 - - (4,700,000) -
10 1,092,000 - 272,966 183,226 - (1,548,192) - -
13 1,642,339 - 134,156 103,395 - (1,879,890) - -
16 28,046,479 - - (3,889,357) - - - 24,157,122
18 490,024 - 156,124 293,860 - (250,000) - 690,008
19 3,712,500 - - (1,282,500) 210,000 - - 2,640,000
20 212,948 - - (212,948) - - - -
24 17,000 - 17,000 25,500 - (59,500) - -
26 5,389,701 - (237,787) 563,072 540,746 (6,255,732) - -
27 3,692,000 - - (1,534,000) - - - 2,158,000
28 197,796 - 42,850 10,872 - (241,429) (10,089) -
29 1,951,883 - 365,733 (207,018) - (2,110,598) - -
30 1,656,212 - 399,574 (55,786) - - (2,000,000) -
31 1,053,472 - (217,187) 17,909 - (467,238) - 386,956
32 1,190,078 - 873,104 271,381 - - (2,331,492) 3,071
33 18,780 - - (1,622) - - - 17,158
34 71,667 - 12,855 1,456 - (48,858) (37,120) -
35 1,578,821 - 43,986 672,667 - (1,249,820) - 1,045,654
36 1,806,476 - 27,861 232,397 - - (237,150) 1,829,584
37 120,000 - - 720,000 - - - 840,000
38 4,149,266 - 17,112 802,208 - (4,968,586) - -
39 2,104,252 - 181,906 253,755 - (2,539,913) - -
40 1,078,184 - 69,030 192,586 - (1,339,800) - -
41 - 24,811 - (11,415) - - - 13,396
42 - 118,104 116,013 (102,670) - (116,013) - 15,434
43 - - - (3,899,088) 6,182,293 - - 2,283,205
44 - - (318,670) (247,915) 3,123,332 (324,762) - 2,231,985
45 - - (1,898) 74,978 - 73,080
62,887,955 142,915 4,672,743 (6,452,426) 10,131,349 (23,400,331) (9,297,562) 38,684,643
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Notes to theCondensed Unaudited=inancial Statements (continued)
8. Fair value of financial instruments (continued)
* Whole loan secured breal estate asset
Product type Description

ARB CDO Arbitrage CDO
ARB CLO Arbitrage CLO

BS CLO Balance sheet CLO

CMBS Commercial mortgagbacked security
CONS ABS  Consumer assdtacked security
RMBS Residential mortgagbacked security

As of 31March 2018, twenty (30 September 201Bixteer) investments were categorised within Level 3 of the fair
value hierarchy, representiig.78% (30 September 2016: 18%2 of the NAV.

The below sensitivity analysis presents an approximation of the potefféieis of events that could have occurred as

at the reporting date, and mostly based on the PortfolicaMpe r 6 s stress CO®Rsé n€bnsét &rt a
Rat eod) per product type expressed atsansacnsg, 4€2andt4érmg e of
analysis of which is stated below.

1.5xCDR 2xCDR
ARB CDO 0.00% 0.00%
ARB CLO -0.0%% -0.10%
BS CLO -0.026 -0.09%
CMBS -0.10% -0.10%
CONS ABS -0.01% -0.01%
RMBS -0.13% -0.24%

In addition to the CDR sensitivities above, sdnamsactions are sensitive to specific parameters:

ARB CLO - generally vulnerable to increase in default rate and loss severity of leveraged loans (primarily large cap
corporates); though due to structural features, some tranches may benefit from enoaeeaise in defaults. The
default rate and loss severity themselves are affectethdogtate of global and regional economies and capital
markets.

BS CLO- generally vulnerable to increase in default rate and loss severity of bank loans to T3 Egfault rate
and loss severity themselves are affected by interest ratékesstdte of local economy in particular growth.

CMBS - most of the pre2008 deals consist of defaulted assets and have high asset concentration. This makes the
deals sendite to recovery rates (market value of commercial real estate) and ability of borrowers to refinance.

CONS ABS- generally sensitive to default rate and loss severity of consumers. The default rate and loss severity
themselves are affected the state @ local economy in particular unemployment.

RMBS - generally sensitive to default rate and loss severity of owner occupied aito-letiyeal estate. The default
rate and loss severity themselves are affected by interest ratetheusthte of local ecamy in particular
unemployment.

However, sincemost valuations were based upon prices received from banks or other market participants, the
sensitivity analyses produced are not necessarily based upon the assumptions used by such banks/market participan
as these are not made available to the Company.

Transactionl6
Theportfolio of NPL was stressed by reducing the collections on the position B éu2é 12.50%, the impact to the
NAYV in each scenario was a reduction of 0.46% and 0.93% respectively

Transactior43
This transaction is a complex situation with a binary sensitivity to an ongoing legal dispute. In the adverse scenario,
the i mpact to the Companydés NAV is a reduction of 0.7
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8.

10.

11.

Fair value of financial instruments (continued)

Transaction 44

This portfolio of auto loanwas stressed under 8% and 10% default rates, the impact to the NAV in each scenario was

a reduction of 0.01% and 0.02% respectively.

Earnings per Shae - basic & diluted

The earnings per Shafrdasic andliluted of 3.66cens (31 March 2017: 3.88ent) has been calculated basenithe
weighted averagaumber of Share824,831,91931 March 2017 340,853,55Y and a neprofit of (111,883,63331

March2017 4 1 3, 2 Paverthe8P8riod There were no dilutive elements to shares issued or repurchased during

the Period

NAV per Share

The NAV per Shareof 99.51 cents (2017: 99.85cent) is determined by dividing the net assets of the Company

attributed to the Shared (1323,350,1622017: 324,317,008by the number of Shares in issue3atMarch2018 of

324,946,3232017: 324,803 047).

Financial assets and financial liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss :
Held for trading:

31 March 2018

u

30 September 2017

u

- Debt securities 36,341,031 29,818,856
- ABS 98,713,840 103,759,597
- Equity securities 2,271,454 2,553,705
- Investment in Taurus Corporate Financing LLP 115,504,320 73,486,380
- Listed options 73,023 30,712
- Money market loan 54,138,366 49,735,437
-CDSs 1,787,466 1,374,420
Total financial assets at fair value through profit or loss 308,829,500 260,759,107
Financial liabilities at fair value through profit or loss:

Held for trading:

-CDhs (9,511,542) (9,334,547)
- Forward FX contracts (145,352) -
- Repurchasagreement - (778,998)
Total financial liabilities at fair value through profit or loss (9,656,894) (10,113,545)
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Notes to theCondensed Unaudited=inancial Statements (continued)

12. Net gain/(loss)on financial assets andinancial liabilities held at fair value through profit or loss

13.

14.

Net gain/(loss)on financial assets and liabilities at fair value through
profit or loss held for trading

- Debt securities

- ABS

- Sovereign bonds

- Equity securities

- Investment in Taurus Corporate Financing LLP

- Listed options

- Money market loan

-CDhSs

- Futures

- Repurchase agreements

Net gain on financial assets and liabilities at fair value through profit or
loss held for trading

Net gain/(loss)on foreign exchange and forward contracts
Realised (loss)/gain on forward contracts

Unrealised gain/(loss) on forward contracts

Realised loss on foreign exchange

Unrealised (loss)/gaian foreign exchange

Net losson foreign exchange and forward contracts

Net gain on financial assets and liabilities at fair value through profit or
loss, foreign exchange and forward contracts

Due from and to brokers

Due from
Collateral and funding cash
Receivables for securities sold

Due to
Collateral and funding cash
Payable for securities purchased

Other receivables and prepayments

Prepayments
Interest receivable
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31 March 2018
a

2,661,39
4,913,505
(56,173

8,017,940
(717,055)
3,222,934
(1,165,436)
45,446

16,922,58

31March 2017
U

2,714,854
15,525,069
25,315
145,172
1,119,155
(73,605)
1,142,601
(2,044,976)

(12,7155)

(365,825)

633,646
(352,993)
(387,536)

18,540,866

(472,708)

146,682
(1,470,006)
(373,250)
1,575,923

(120,651)

16,449,840

31 March 2018
U

19,801,027
9,489

18,420,215

19,810,516

30 September 2017
a
16,710,630

16,710,630

566,131
3,619,425

31 March 2018
U

38,169

11,254

49,423

4,185,556

30 September 2017

a

6,899

43,403

50,302
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Notes to theCondensed Unaudited=inancial Statements (continued)

15. Accrued expenses

31 March 2018 30 September P17

U a

Management fee (542,490) (547,465)
Performance fee (4,039,218) (4,853,361)
Administration fee - (6,619)
Audit fee (46,261) (45,073)
Corporate brokering fee - (35,465)
Sub-administration fee (28,661) (16,277)
Custodian fee (10,533) (10,533)
Other fes (142,655) (148,123)
(4,809,818) (5,662,916)

16. Share capital

The authorisedshare capital of the Company consists ouatimited number of unclassified shares of no par value.

The unclassified shares may be issued as, (a) Shares in such currencies as the Directors may determine; (b) C Shar
in such currencies as the Directors may determine; and (c) such other clasBasesfis such currencies as the
Directors may determine in accordance with the Articles and the Law. Shares will be redeemable at the option of the
Company and not Shareholders.

The rights attaching to the Shares are the same as those presented intha @gmbé s | at e st audi t e
statements, a copy of whician be found on our websitetdtp://www.chenavaritoroincomefund.com/

Movements in share capital

Shares outstanding Shares heldin treasury Total
As at 30 September 2017 324,803,047 36,646,953 361,450,000
Performance fee shares issued 143,20 (143,21) -
As at 31 March 2018 324,946,323 36,503,672 361,450,000

Capital ranagement

TheCompang s objectives when managCaompganycsbiity tb aontinue asea going s af
concern to provide returns to shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

To maintain or adjust the capital structure, @@mpanymay adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell.a3sats are currently no external capital requirements.

17. Segmentalreporting

The Board is responsible for r e gonsalevs thegbusindseto Maeemsiagiey 6 s
operating segment . The Boardébés asset all ocatioonf deci
investing in ABS and other structured credit investments in liquid marlkeetd he Companyo6s perf
evaluated on an overall basis.

The Company invests in a diversified portfolio. The fair value of the major financial instruments held by the Company

and the equiMant percentages ahe total value of the Compargre reported in th&€ondensedSchedule of
Investments.
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18.

19.

Dividend policy

Subject to compliance witthe Companie¢Guernsey) Law, 2008 (as amendady the satisfaction of the solvency
test, the Company intends diistribute incomeby way of dividendsn line with the prospectusn a quarterly basis
with dividends declared i®ctober, January, April and Jubach yearand paid inMarch, June, September and
DecemberThe Company declared a dividend of 2 cents per Shafgiil 2018 (April 2017:1.5 cents per Sharér
thePeriodfrom 1 January 20180 31 March 2018 The dividend was paidn5 June2018

Underthe Companies (Guernsey) Law, 2008 (as amendeaihpanies can pay dividends in excess of accounting
profit provided they satisfy the solvency test prescribed by the Companies Law. The solvency test considers whether a
company is able to pay its debts whenythef a | | due, and whether the value o
liabilities.

Derivative financial instruments
The Companyholds the following derivative instruments:

CDS

These are derivative contracts referencing an underlying credit exposure, which can either be a single credit issuer or &
portfolio of credit issuers. ThEompany pays or receives an interest flow in return for the counterparty accepting or
selling all orpart of the risk of default or failure to pay of a reference entity on whicbwag is written. Where the
Companyhas bought protectiorthe maximum potential payout is the value of the interest flows the Company is
contracted to pay until the maturity the contract.

For short CDS positions, where t®mmpany has sold protection, the maximum potential payout in the event of a
default of the underlying instrument is the nominal value of the protection sold.

The market for CDS may from time to time kess liquid than debt securities markets. Due to the lower amount of
cash required to hold a position in the CDS versus cash bond markets, the opposite has shown to be true during time:
of market illiquidity. In relation to CDS where the Company selldqmtion the Company is subject to the risk of a

credit event occurring in relation to the reference issuer. Furthermore, in relation to CDS where the Company buys
protection, the Company is subject to the risk of the couatgrpf the CDSlefaulting.

Listed gtions(equity gtions)

A listed option is a derivative financial instrument that establishes a contract between two parties concerning the
buying or selling of an asset at a reference price during a specified time frame. During this time fréugerttos

the option gains the right, but not the obligation, to engage in some specific transaction on the asset, while the seller
incurs the obligation to fulfil the transaction if so requested by the buyer.

Forward FX contracts

Forward FX contracts ented into by theCompanyrepresent a firm commitment to buy or sell an underlying
currency at a specified value and point in time based upon an agreed or contracted quantity. The realised/unrealisec
gain or loss is equal to the difference between the \@fitlee contract at trade date and the value of the contract at
settlement date/perieehd date, ans included in the Condensé&tatement of Comprehensive Incame
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19. Derivative financial instruments (continued)

Forward FX contracts(continued)

The following table shows théMach20Banyds derivative po
Financial assets Financial liabilities
at fair value at fair value Notional amount Maturity

a a a
CDS buy potection 185,879 - 300,000,000 18 April 2018
CDS buy potection - (864,385) 10,000,000 20 December 202(
CDS buy potection - (1,424,572) 12,500,000 20 December 2QR
CDS buy potection - (870,753) 10,000,000 20 June 2022
CDS buy potection 1,436,121 (6,186,367) 43,000,000 20 December 202:
CDS buy potection 165,466 (165,466) - 20 December 2027
Listed gotions 73,023 - 73,023 15 June 2018
ForwardFX contracts
GBP sell - (83,072) (11,294,088) 15 June 2018
USD sell - (62,280) (24,592,133) 15 June 2018

- - 35,886,221 15 June 2018

1,860,489 (9,656,895) 375,573,023
The following table shows the pEmberR@liyds derivative po
Financial assets Financial liabilities
at fair value at fair value Notional amount Maturity

a a a
CDSbuy protection - (1,647,772) 16,000,000 20 December 202(
CDShbuy protection - (2,219,909) 17,500,000 20 December 202!
CDS buy potection 1,015,555 (1,964,353) 15,300,000 20 June 2022
CDSbuy protection - (3,502,513) 29,500,000 20 December 202:
CDS buy potection 358,865 - (43,000,000) 20 June 2027
Listed gtions 29,760 - 29,760 24 November 2017
Listed gtions 952 - 952 19 January 201¢
Forward FX ontracts
GBP sell - (491,207) (23,271,612) 16 January 201¢
USD sell - (287,791) (20,304,299) 16 January 201¢
EUR buy - - 43,575,911 16 January 201¢

1,405,132 (10,113,545) 35,330,712
20. Securities sold under agreements to repurchase and securities purchased undgreements to resell

Securities sold under agreements to repurchase (firept
to resel/l (Areverse repurchase agreementso) ardedtreat

at the amount at which the securities were sold or acquired plus accrued interest, whoghreges fair value. It is

the Companyds
purchased undexgreements to

policy to deliver

resell

secur i

As of 31 March 2018there areno repurchase agreemstim place (at 31 March 2017: ngne
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Notes to theCondensed Unaudited=inancial Statements (continued)

21. Interests in other entities
List of subsidiaries
Taurus Corporat€inancing LLP thefi Or i gd )n arheogt s t he defi ni tmcewthlfRS18. sub
The Originatoris a fully owned subsidiary of the Company and is measured at fair value litpoofif or loss. The
Originatorcarrying value per the finandistatements is shown below:
Carrying value
a
Taurus Corporate Financing LLP 115,504,320
The Board determined th#te Originatormees the definition of an investment entity as set out under IFRS 10 and
that thereforghe Originatorshould measure its investmeint TCF Loan Warehousk Designated Activity Company
andTCF Loan WarehouseDe si gnat ed Acti vity siCo matanf ai thamecnddlidaer e & D &
their results. The Warehousare fully owned subsidiaries the Originatorand were measured at fair value through
profit or loss
In accordance with IFRS 12 paragraph 19, the Company is also required to disclose the following information:
(i) Name; Taurus Corporate Financing LLP
(i) Place of business;
Old BankChambers
La Grande Rue
St Martinbds
Guernsey
GY4 6RT
(iii) Ownership interests held; 100%
The Company is also required to disclose the following additional information for unconsolidated subsidiaries of
subsidiary which is an investment entity:
TCF Loan Warehouse 1 Designated Activity TCF Loan Warehouse 3 Designated Activit
Name: Company Company
Place of Business: 3rd Floor, 3rd Floor
Kilmore Howse Kilmore House
Park Lane Park Lane
Spencer Dock Spencer Dock
Dublin 1, Dublin 1
Ireland Ireland
Ownership interests held: 100% 100%
22. Significant events during the Period and post Condensddnaudited Statement of Financial Position events
J.P. Morgan Cazenove appointed as corporate broker to Chenavari Toro Income Fund Limited rEjulanbeg
Partners Europe Limited.
The Company changed its name on 15 November 2017 to Chenavari Toro Income Fund Limited.
Dividends of 4 cents per Share were paid in respect of each period, with 2 cents per Share related to the quarter to 3(
September 201 and 2 cents per Share related to the quarter to 31 December 2017. On 20 April 2018 the Company
announced a further dividend payment of 2 cents per Share for the quarter to 31 Marcht#08id 6 June 2018
23. Approval of the financial statements

The financial statements were approved for issue to shareholders by the Dor@®iay 2018.

45



